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July 24, 2003

Mr. Arthur Evans

A.F. Evans Company, Inc.
1000 Broadway, Suite 450
Oakland, CA. 94607

Dear Sir

We hope that the correspondence that we provided to your
company in the past, regarding Daniel Silverie III, Inc. (DSIII) has
assisted your firm. The Housewives Market Condominium
development will be a real asset to the community of Oakland. As
partners in the construction industry, we feel obligated to assist you,
hopefully ensuring that you have a successful project. We will
continue to keep your firm informed of your general contractor’s
performance at his other locations. We do not have the benefit of
current project documents and we ask that you contact the Legacy
representative (Mr. Jeffery Byrd @ (650) 571-2200) to confirm the
following information. Accordingly, the following information is
based on our observation, opinion and information provided to
us.

The project is Legacy Fountain Plaza (formerly known as
College Park) located at 190 Ryland Street, San Jose, CA. There
appears to be numerous construction delays at this site. Contributing
factors might include, untrained construction workers, lack of
qualified supervision, poor coordination, interruption of cash flow,
construction defects, and/or a combination of the above listed issues.
The following is basically a status update of this project. The pictures
that are being provided were taken on July 24, 2003. We cannot
quantify the total damages Legacy’s investors may experience. We
are not assessing blame for damages but feel this information might
prove valuable to you while managing your risk.
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#6 appears to be at the punch list stage. There does not appear
to be any occupants in the building yet and the contract delivery date
was 1/30/03. This is approximately 25 weeks past Legacy’s wishes.

Garage “B” shell-Picture #7:

This structure was to be completed around the beginning of
September, 2002. As you can see in the picture there is a very large
uncompleted portion of the structure. This part of the building has
been idle for almost a year!

This development is advertised on the Legacy Partners website
to be opening Summer 2003. But as you know, delays roll over into
other delays. The contractor also appears to be having difficulty with
the site work and landscape installation at the site which will have a
major impact on this developments schedule. This work was to be
completed sometime this month but after reviewing the various
pictures you can see this is not a realistic goal.

We look forward to your response and desire to build a positive
relationship with your firm. We will continue to keep you informed
as we continue our monitoring of Daniel Silverie III, Inc. Please feel
free to contact me at (408) 445-3000.

Sincerely,

Ken Peacock
Field Representative
Carpenters Union

Cc:

Mr. William F. McClure
A.F. Evans Company, Inc.
1000 Broadway, Suite 450
Oakland, CA. 94607
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Building #1-Picture #1:

Building #1 had a contract delivery date of 6/25/03. As of the
date the pictures were taken, this is approximately 4 weeks past
delivery date. Work continues around and inside this structure and as
you can see there are still portions of this building that have not had
the exterior finish applied.

Building #2-Pictures 2&3:

This Building has two contract delivery dates. The 2" and 3™
floors are the residential living spaces. The ground floor is the
common tenant area that is to be used as the leasing office for the site.
The “upper” floors have a contract delivery date of 10/31/03 leaving
the contractor 14 weeks to complete. But the leasing office had a
contract delivery date of 3/13/03 placing it approximately 19 weeks
beyond Legacy’s expectations. Legacy reacted by establishing their
leasing office at Building #6 which is approximately % of a mile from
the rest of their buildings. From the outside it appears this building is
close to completion but as you can see in picture #3 there is still
extensive work to be accomplished at the ground level.

Building #3-Picture #4:

Again, this is another building that appears to be in serious
delay. The contract delivery date is 7/30/03, providing the contractor
4 working days to complete. The picture says it all!

Building #4-Picture #5:

The contract delivery date is 9/15/03 providing DSIII
approximately 7 weeks to complete. This may be an accomplishable
goal, however the contractor will need to complete the uncompleted
area connecting buildings #4 & #5 which have not seen any attention
for months.

Building #5-Picture #6:

Delivery date for this structure is 10/31/03 providing DSIII
approximately 14 weeks to complete. This exterior finish (stucco)
was to be completed around the middle of May. We are estimating
this building is approximately 3 months behind.




